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OATH OR AFFIRMATION

1, JEFFERY L. NELSON swear (or affirm) that, to the
best of my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
NELSON CAPITAL COMPANY as of
DECEMBER 31 , %2001 are true and correct. I further swear (or affirm) that neither the company

nor any partner, proprietor, principal officer or director has any proprietary interest in any account classified soley as that of
a customer, except as follows:

Srteiaal)

um LUIM,\"\KL)O No. 01LO4527985
ivorary Public, State of New York
Cuaitied in Chautauqua County
- Commission Expires Jan, 31} 2003

This report** contains (check all applicable boxes):
(a) Facing page.
(b) Statement of Financial Condition.
{c) Statement of Income (Loss).

. (d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders’ Equity or Panners or Sole Propnetor s Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.
(i) Information Relating to the Possession or control Requirements Under Rule 15¢3-3.
() A Reconciliation, including appropriate explanation, of the Computation of Net Capital Under Rule 15¢3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.
(k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of con-
solidation.

() An Qath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

a0oxrR 0O O0BRKODOHRXRRKK

**for conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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BUFFAMANTE WHIPPLE BUTTAFARO, P.C.

Certified Public Accountan_t,s & Business Advisors

INDEPENDENT AUDITORS’ REPORT

Jeffrey L. Nelson, Proprietor
Nelson Capital Company
Jamestown, New York

We have audited the accompanying balance sheet of Nelson Capital Company (a proprietorship) as of
December 31, 2001, and the related statements of operations and changes in sole proprietor's capital and cash flows for
the year then ended. These financial statements are the responsibility of the Proprietor. Our responsibility is to express
an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis, evidence supporting
the amounts and disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our opinion.

{n our opinion, the financial statements referred to above present fairly, in all material respects, the financial

position of Nelson Capital Company as of December 31, 2001, and the results of its operations and its cash flows for
the year then ended in conformity with accounting principles generally accepted in the United States of America.

Buffarnank Whipple Buttefaro, AC.

BUFFAMANTE WHIPPLE BUTTAFARO, P.C.

Jamestown, New York
February 25, 2002

-
Members of American Institute of Certified Public Accountants
Private Companies Practice Section



NELsoN caPITAL comPany
BALANCE SHEET

As of December 31,

Assets

Currrent
Cash and cash equivalents

Current Liabilities and Capital

Current Liabilities
Accounts payable - related party

Capital
Sole proprietor's capital

Sanr accompanving auditors’ report and notes to financial statements.

Page 2

2001

9,854

9,854

2,450

7,404

9,854




NELson capiTAL company
STATEMENT OF OPERATIONS & CHANGES IN SOLE
PROPRIETOR’S CAPITAL Page 3
Year ended December 31, 2001
Revenue
Commissions income $ 452
Interest income 325
Total revenue 777
Expenses
Fees to regulatory agencies 990
Professional services 875
Bank charges/miscellaneous 182
Total expenses 2,047
Other income 139
Net loss (1,131)
Sole proprietor's capital, beginning 7,635
Sole proprietor contribution 900
Sole proprietor's capital, ending $ 7,404

. ____________________________________________________________|
See accompanying auditors’ report and notes to financial statements.



NELSON cAPITAL comPANY

STATEMENT OF CASH FLOWS Page 4
Year ended December 31, 2001
Cash flows from operating activities
Net loss (1,131)
Adjustments to reconcile net loss to net cash used for
operating activities:
Increase in accounts payable 825
Net cash used for operating activities (306)
Cash flows from financing activities
Cash contributed by sole proprietor 900
Net cash provided by financing activities 900
Increase in cash 594
Cash, beginning of year 9,260
9,854

Cash, end of year

See accompanying auditors’ report and notes to financial statements,




NEeLson capiTaL COMPANY

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2001

NOTE 1 - SUMMARY OF SIGNIFICANT
ACCOUNTING POLICIES

Business Description

The Company operates for the purpose of
selling investment interests in direct participation
programs in Chautauqua County, New York, and is
registered as a broker-dealer with the Securities and
Exchange Commission. The Company operates as a
Proprietorship of Jeffrey L. Nelson.

Cash and Cash Equivalents

For the purpose of the statement of cash flows,
cash and cash equivalents are defined as cash on hand
and cash in checking and savings accounts and all
short-term investments with an original maturity of three
months or less.

Revenue and Expense Recognition

The Company utilizes the accrual basis of
accounting, which recognizes revenue when earned
and expenses when incurred.

Income Taxes

The Company is a Proprietorship of Jeffrey L.
Nelson. Any tax liability is the responsibility of Jeffrey L.
Nelson personally, and as such no provision is
necessary in these financial statements.

Net Capital

The Company is subject to the Securities and
Exchange Commission Uniform Net Capital Rule (Rule
15¢-3-1), which requires the maintenance of minimum
net capital and requires that the ratio of aggregate
indebtedness to net capital shall not exceed 15 to 1. At
December 31, 2001, the Company had net capital of
$7,404, which was in excess of the minimum
requirement of $6,000 using the 120% rule. The
Company had accounts payable totaling $2,450 at
December 31, 2001.

Use of Estimates

The preparation of financial statements in
accordance with generally accepted accounting
principles requires management to make estimates and
assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ
from those estimates.

Page 5

NOTE 2 - RECONCILIATION OF NET CAPITAL

The balance of audited net capital reconciles
to the unaudited balance from the Focus Report as
follows:

Balance of net

capital per unaudited

focus report $ 7404
Adjustments to owners

draw accounts --

Balance of net
capital per audited

focus report $__7.404
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